HTTIENT.Com|

BusinEss Book SuMmMmaRrIiEs - REaD LeEss, Do More

THE BIG SECRET FOR
THE SMALL INVESTOR

A New Route 1o Long-Term
Invesiment Success

JOEL GREENBLATT

JOEL GREENBLATT is adjunct professor at the Columbia University Graduate School of Business and is a professional
money manager. He is the former chairman of the board of Alliant Techsystems and founder of the New York Securities Auction
Corporation. Mr. Greenblatt is a founder of Gotham Capital and the Value Investors Club which awards $5,000 every week to
the member who submits the best investmentidea. He is the author of The Little Book That Beats the Market and You Can Be a
Stock Market Genius. Mr. Greenblatt is a graduate of The Wharton School at the University of Pennsylvania.
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SUMMARIES.COM is a concentrated business information service. Every week, subscribers are e-mailed a concise summary of a different business book. Each summary is
about 8 pages long and contains the stripped-down essential ideas from the entire book in a time-saving format. By investing less than one hour per week in these summaries,
subscribers gain a working knowledge of the top business titles. Subscriptions are available on a monthly or yearly basis. Further information is available at www.summaries.com.
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MAIN IDEA

Statistics show clearly and definitively investing in
the stock market will generate the biggest long-term
returns. So what's the best way to invest in the stock
market? There are plenty of options:

* You can do-it-yourself — trillions of dollars are
invested this way each year but most investors
don’t know what they’re doing and therefore end up
with mediocre results.

* You can give your money to professionals to
invest — trillions flow into managed funds each year
but these funds always underperform the market
sooner or later (and usually sooner).

* You can invest in index funds — which also attract
trillions each year but these funds are guaranteed
to underperform over time because of the way they
are constructed.

Each of those approaches have their pros and cons
but if you genuinely want to maximize your returns,
the “Big Secret Investment Strategy” is disarmingly
simple yet is guaranteed to generate superior
long-term returns. The Big Secret investment
strategy has three parts:

e Invest in a value-weighted index fund

e Decide on the percentage
of your assets to invest

o Allow yourself flexibility to vary this
percentage up or down by 10%

Superior
stock market

returns

1. The factual assumptions behind the Big Secret Investment Strategy . . . . . . . . . . . .. Pages 2 -6

Making money over the long haul by investing in the stock market isn’t exactly rocket
science. In fact, if you understand seven basic assumptions, you'’re ready to put the Big
Secret Investment Strategy to work. The seven factual assumptions you need to
understand are:

Seven The markets are full of intelligent, knowledgeable people
assumptions

about stock The key to investing is obvious --- Figure out value and pay less

market
investment

Understand the five methodologies used to value a business

Make purchase decisions with your brain, not with your heart
Watch for legitimate (and legal) ways to gain an edge

Never forget small investors have the edge over institutions

Learn about the four types of index funds you can use

2. The Big Secret Investment Strategy . . . . . . . . . .. . ... ... ... .. Pages 7 -8

Once you understand the seven assumptions, you're in position to take full advantage of
the Big Secret Investment Strategy. This strategy has three conceptual building blocks:

Decide on the Allow yourself

percentage of your e flexibility to vary this e
assets to invest percentage by 10%

Superior
stock market

Invest in a
value-weighted

index fund returns

“For years individual investors have asked me how they should go about investing their
savings in the stock market. After all, I'm a longtime business school professor and
institutional money manager, and they figure | should know. Yet for years | haven’t had a
good answer. You see, Wall Street isn’t very kind to small investors. While it’s true that
individual investors have many options, for one reason or another (and usually for one
reason and another) most choices aren’t very good. Well, with The Big Secret for the
Small Investor, | finally have what I think is a good answer to that very important question.
And it's an answer that should work well for investors both big and small.”

— Joel Greenblatt
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The Ultimate Business Library

We condense 300+ page business books into
8-page summaries.

By reading summaries, you'll get the key ideas in
30 mins, so you can spend more time turning your
ideas into dollars.

Knowledge is Power — Invest in Your Future

For just $2 per week, you will...

> Learn from the mistakes and success of the smartest people in business;

> Get fresh ideas, strategies & motivation that could be worth millions to you;

> Follow emerging trends, so you can catch the wave before your competitors do;
> Catch up on the classics you always wanted to read.
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Our catalog includes summaries on a range of topics for

aspiring entrepreneurs, managers, and consultants.
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