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MAIN IDEA

The rich focus on positioning themselves advantageously as one of three general types of investors:

n Sophisticated investors – who understand tax, corporate and securities laws so as to be able to maximize earnings 
while simultaneously minimizing and reducing risks astutely.

n Inside investors – who, in addition to knowing everything the sophisticated investor knows, understand how to create 
and build assets by building and owning their own successful businesses.

n Ultimate investors – those inside investors who create and grow a successful business to the point at which they can 
sell an ownership interest to the public.

So what specifically do the rich invest in that the poor and middle class do not? The rich invest in three specific areas:

Section 1 – Education . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pages 2 - 4

The rich educate themselves so that they will become financially literate – they learn to understand the
vocabulary of investing and how to read and use financial numbers in meaningful ways.

Section 2 – Experience . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pages 5 - 6

The rich understand how to start and build successful businesses which they can own rather than work in.
They then use this know-how to assist them in identifying which other new businesses are likely to
succeed – and thus worth investing in.

Section 3 – Excessive Cash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pages 7 - 8

The rich structure their business lives so they have at least three separate and distinct sources of income – 
passive (their return on hard assets), portfolio (their return on paper assets) and earned (their business
income). The rich meet their expenses and generate excessive cash for investing that way.
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What the Rich Invest In

The rich concentrate on
gaining the mindset of the

sophisticated investor.

The rich learn how to build
strong businesses which

run without their hands-on
involvement.

The rich have multiple
sources of income – to meet 
their expenses and provide
surplus cash for investing.
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Have the right mindset for investing

Understand how to reduce risk

Learn the 7 basic rules of investing
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